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SEC FORM 20-IS 

 
INFORMATION STATEMENT PURSUANT TO SECTION 17.1(b) 

OF THE SECURITIES REGULATION CODE 

 
1. Check the appropriate box: 
 
 ___        __ Preliminary Information Sheet 
 ____X____ Definitive Information Sheet 
 
2. Name of Registrant as specified in its Charter: 
  
 CHINATRUST (PHILIPPINES) COMMERCIAL BANK CORPORATION 

 
3. Province, country and other jurisdiction or incorporation or organization: 
 
 Philippines 

 
4. SEC Identification Number: AS-095-008814A 

 
5. BIR Tax Identification Code: 004-665-166 
 
6. Address of the Principal Office:     Postal Code: 
  

Fort Legend Towers,      1634 

Third Avenue corner 31
st

 Street  

Bonifacio Global City, Taguig City 

 
7. Registrant’s telephone number, including area code:     (632) 9889 287 
 
8. Date, time and place of the meeting of security holders: 
 

Date :     15 December 2011 (Thursday) 
Time :     9:30 a.m. 

 Place :     South A & B rooms, 25th floor of Tower One & Exchange Plaza,           

                   Ayala Triangle, Ayala Avenue corner Paseo de Roxas,  

        Makati City.   

         

9. Approximate date of which the Information Statement is to be first sent or given to 
security holders: November 22, 2011 

 
10. Securities registered pursuant to Sections 4 and 8 of the RSA: 
 
 a. Authorized Capital Stock PhP3,000,000,000 
 
  Common Shares  300,000,000 (PhP10.00 par value) 
 
 b. Number of Shares Outstanding as of 30 August 2011: 
 
  Common Shares  247,968,731 shares  
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 c. Amount of Debt Outstanding as of December 31, 2010 
(Total liabilities including deposits, bills payable, accrued expenses, etc.)  
PhP18,675,485,172 

 

11. Are any of the registrant’s securities listed in the Philippine Stock Exchange 
 
 ___X_____ Yes  _________ No  
 
The Bank’s issued and outstanding 247,968,731 common shares are listed with the 
Philippine Stock Exchange. 
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INFORMATION REQUIRED IN INFORMATION STATEMENT 
 
 

A. GENERAL INFORMATION 

 

 

WE ARE NOT ASKING FOR A PROXY AND YOU  

ARE REQUESTED NOT TO SEND US A PROXY 

 

Item 1. Date, Time and Place of Meeting of Security Holders. 
 
(a)  Date :     December 15, 2011        

Time :     9:30 a.m. 

 Place :    South A & B rooms, 25th floor of Tower One & Exchange  

       Plaza, Ayala Triangle, Ayala Avenue corner Paseo de Roxas,  

       Makati City.   

 

 
Principal Office:   Fort Legend Towers, Third Avenue corner 31

st
 Street,  

      Bonifacio Global City, Taguig City. 

 

 

(b) APPROXIMATE DATE OF WHICH THE INFORMATION STATEMENT IS TO 

BE FIRST SENT OR GIVEN TO SECURITY HOLDERS:  NOVEMBER 22, 2011 

 

Item 2. Dissenter’s Right of Appraisal 
 
There is no matter that will be taken up at the meeting that will give rise to a possible 
exercise by security holders of their appraisal rights. However, in the instances 
mentioned by the Corporation Code of the Philippines, the stockholders of the Bank have 
the right of appraisal provided that the procedures and the requirements of Title X 
thereof governing the exercise of appraisal right is complied with.  
 

Item 3. Interest of Certain Persons in or Opposition to Matters to be Acted 
Upon 
 
(a)  There is no substantial interest, direct or indirect, by security holdings or 

otherwise, of any director or officer of Chinatrust (Philippines) Commercial Bank 
Corporation (“Bank” or “Corporation” or “Issuer” or “Registrant” for brevity). 

 
(b) The Bank is not aware of any director or security holder who intends to oppose 

any action to be taken by the registrant during the stockholders’ meeting. 
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B. CONTROL AND COMPENSATION INFORMATION 

 

Item 4.  Voting Securities and Principal Holders Thereof 
 
(a) Number of Shares Outstanding as of October 31, 2011: 
    
 Common Shares:  247,968,731 shares  

 
 Number of Votes Entitled: one (1) vote per share  
 
(b)    All stockholders of record at the close of business hours on November 15, 

2011 are entitled    to notice and to vote at the Annual Stockholders’ 

Meeting. 

 
A copy of this SEC Form 20-IS shall likewise be distributed to stockholders of 
record as of November 15, 2011 upon advice from our stock transfer agent. 

 
(c)   Security Ownership of Certain Record and Beneficial Owners and 

Management as of October 31, 2011  

 

       1. Security Ownership of Certain Record and Beneficial Owners of More than   

5% 
 

Title of 

Class 

Name, address of record 

owner and relationship 

with issuer 

Name of Beneficial 

Owner and 

Relationship with 

Record Owner 

Citizenship 

No. of 

Shares Held 

Percent 

Common Chinatrust Commercial 
Bank, Ltd. 
3 Sung Shou Road Taipei, 
Taiwan, R.O.C. 

Chinatrust Commercial 
Bank, Ltd. 

Taiwanese 246,495,812 99.41% 

 

Chinatrust Commercial Bank, Ltd. through a resolution of the Board of Directors, may 
authorize the Bank’s Chairman, or such other such person as it may deem fit to exercise 
the voting power over its shareholdings for and on its behalf. 
 
Chinatrust Commercial Bank, Ltd. is wholly owned by Chinatrust Financial Holding 
Company, Ltd. (CFHC).  
 

The following are the Top 10 stockholders of CFHC as August 30, 2011: 

 
 

NAME 

NUMBER OF 

SHARE 

 

PERCENTAGE 

    

1. Jeffrey L. S. Koo 677,438,358 6.79 

2. Mega International Commercial Bank 
Co., Ltd. Acting as Custodian for the 
Investment Account of Morgan Stanley 
Formosa Holdings (Cayman) Limited 

400,694,292 4.02 

3. Yi Kao Investment Co., Ltd. 243,725,676 2.44 

4. JPMorgan Chase Bank N.A. Taipei 
Branch in custody for Saudi Arabian 
Monetary Agency 

215,358,430 2.16 

5. Fidelity Funds 186,628,007 1.87 

6. Fubon Life Insurance Co., Ltd. 156,813,140 1.57 
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7. Chinatrust Commercial Bank Trust 
Account for CFHC Employee Welfare 
Savings Committee 

154,401,850 1.55 

8. Vanguard Emerging Markets Stock 
Index Fund, A Series Of Vanguard 
International Equity Index Funds 

143,236,159 1.44 

9. Cathay Life Insurance Co., Ltd. 117,671,392 1.18 

10. Government of Singapore 113,081,445 1.13 

 
Information on beneficial owners of the corporate stockholders of CFHC and the 
complete list of the Top 20 stockholders is inaccessible considering that records are 
located in Taiwan. 
 
     2.  Security Ownership of Management as of October 31, 2011  

 

a. Directors 

  

Title of Class 

Name of Beneficial 

Owner 

Amount and Nature of 

Beneficial Ownership 

Citizenship Percent of 

Class 

Common Jack Lee 1 Taiwanese 0% 
Common William B. Go 55 Filipino 0% 
Common Mark Chen 1 Taiwanese 0% 
Common Larry Hsu 1 Taiwanese 0% 
Common Eric Wu 1 Taiwanese 0% 
Common Edwin B. Villanueva 1 Filipino 0% 
Common Ng Meng Tam 1 Filipino 0% 

 
b. Executive Officers 

 

Title of Class 

Name of Beneficial 

Owner 

Amount and Nature of 

Beneficial Ownership 

Citizenship Percent of 

Class 

Common Mark Chen 1 Taiwanese 0% 

 

c. Directors and Officers 
  

The aggregate shareholding of the directors and executive officers amounted 
to 61 shares of the Bank’s total outstanding shares. 

Item 5. Directors and Executive Officers as of October 31, 2011. 

 
(a)  Directors and Executive Officers 

 
 

Name Nationality Age 

 

Position 

 

Period Served 

Jack Lee Taiwanese 57 Chairman Oct. 26, 2011 to present 

William B. Go Filipino 72 Vice-Chairman Sep. 1995 to present 

Mark Chen Taiwanese 42 Director/President & CEO Feb. 2, 2009 to present 

Larry Hsu Taiwanese 49 Director April 26, 2006 to present 
Eric Wu Taiwanese 48 Director Dec. 21, 2004 to present 

Edwin B. Villanueva Filipino 61 Independent Director Nov. 25, 2002 to present 

Ng Meng Tam Filipino 65 Independent Director Oct. 25, 2007 to present 
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C. ISSUANCE AND EXCHANGE OF SECURITIES 

 

Item 9. Authorization or Issuance of Securities Other than for Exchange  

 

On March 30, 2007, the Board of Directors of the Bank declared 15% stock dividends to 
be issued out of the Bank’s unissued shares. The stock dividend declaration was 
approved by the shareholders during the Bank’s annual shareholders’ meeting held on 
June 28, 2007, and subsequently approved by the BSP on September 20, 2007.  On 
November 20, 2007, an additional 32,343,734 common shares (representing 15% of the 
Bank’s 215,624,997 then outstanding common shares) were listed with the Philippine 
Stock Exchange (PSE) and issued to the Bank’s shareholders as of record date.  The 
remaining 15.55 fractional shares were paid out as cash dividends.   Nonetheless, there 
was no change in the proportional or percentage of ownership of the Issuer by any of the 
shareholders arising from the stock dividends.  
 
The 32,343,734 stock dividends worth P323,437,340.00 were issued out of the Bank’s 
unissued shares. Out of the Bank’s authorized capital stock of P3,000,000,000.00 
consisting of 300,000,000 common shares at P10 per share, a total of 247,968,731 
common shares have  been issued and are outstanding.  
 
Recently, the PSE re-imposed its minimum public float requirement after amending its 
Rules on Minimum Public Ownership (“Public Float Rules”), taking effect on November 
30, 2010.  Said rules prescribe a 10% minimum public ownership for listed companies.  
By December 1, 2011, non-compliance shall subject the issuer to monetary penalties 
and will be the basis for involuntary delisting on the 36th month if minimum public 
ownership is not met. As of date of filing of this Information Statement, the Bank’s 
publicly owned shares stood at only 0.59% of its issued shares.   
 
The Board of Directors during its special meeting last October 7, 2011, approved the 
delisting of the Bank’s common shares with the PSE and the buyback of all its publicly 
owned shares.  
 
To comply with the requirements of PSE’s Rule on Voluntary Delisting, it is necessary to 
make a tender offer to all the public shareholders.    
 
On October 11, 2011, majority shareholder Chinatrust Commercial Bank, Ltd. which 
holds 99.41% of the Bank’s outstanding shares, advised the Bank that it is not selling 
any of its shares in connection with the delisting and tender offer process referred to 
above. The Bank is therefore excluding Chinatrust Commercial Bank, Ltd. in the buy 
back and tender offer.   
 
Moreover, for the Bank to make a tender offer, prior Monetary Board approval, and two-
thirds (2/3) shareholders’ approval should be obtained pursuant to Section 10 of the 
General Banking Law of 2000, and Section 10 (g) Article II of the By-laws of the Bank, 
respectively.   

 
Upon obtainment of the said approvals, the Bank shall file a petition for delisting with the 
PSE.   
 

Item 10. Modification or Exchange of Securities – NOT APPLICABLE 
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Item 11. Financial and Other Information 
 

(a) Statement of Management Responsibility for Financial Statements, attached as 
Annex “A”;  

(b) Audited Financial Statements for the fiscal year ended as of December 31, 2010, 
attached hereto as Annex “B”;  

(c) Unaudited Financial Statements as of the end of September 30, 2011, attached 
as Annex “B-1”; 

(d) PSE Circular pertaining to Bank’s disclosure of the Board’s resolutions it issued 
on October 7, 2011 attached as Annex “C”; 

 

D. OTHER MATTERS 

 

Item 18. Other Proposed Actions. 
 
The following are the other proposed actions which will be submitted to the shareholders 
for action: 

    
Repurchase of the Bank’s outstanding shares in relation to the Bank’s delisting from the 
Philippine Stock Exchange (PSE).  Article II Section 10 (g) of the Bank’s By-laws 
provide:  “Without prejudice to the provisions of the Corporate Code allowing non-voting 
shares to vote on certain matters, the matters set forth below shall be decided only at an 
annual or special meeting of shareholders by the affirmative vote or consent of at least 
two-third (2/3) of the issued shares entitled to vote, unless a higher majority is required 
by law.  xxx  (g) the redemption or repurchase by the Bank of outstanding shares xxx”. 
 
The proposed resolutions for approval by the shareholders are attached here as    
Annex “D”. 

 

Item 19. Voting Procedures. 
 
(a)   Vote required for approval  
 
Section 10 (g) of Article II of the By-Laws require the affirmative vote of at least two 
thirds (2/3) of the issued shares for the repurchase by the Bank of the outstanding 
shares as afore stated. 

 
(b)   Method by which votes will be counted 

 

Straight and Cumulative Voting 
 
In all items for approval, each share of stock entitles its registered owner to one vote.  
 
Representatives of the Bank’s stock transfer agent, Stock Transfer Service, Inc. shall be 
authorized to count the votes cast.    
 
 
 
 





ANNEX “A” 
 

 

 

STATEMENT OF MANAGEMENT’S 
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AUDITED FINANCIAL STATEMENTS OF 

THE BANK  

AS OF 31 DECEMBER 2010 
 









































































































































































ANNEX “B-1” 

 

 

 

 
INTERIM UNAUDITED FINANCIAL 

STATEMENT  

AS OF SEPTEMBER 30, 2011 
 



SEC Number AS095-008814A  
File Number           
 
 
 

CHINATRUST (PHILIPPINES) COMMERCIAL BANK CORP. 
Sixteenth to Nineteenth Floors, Fort Legend Towers, 

31st St. corner 3rd Avenue, Bonifacio Global City, Taguig City 
(Company’s Full Name) 

 
 
 

988-9287 
(Telephone Number) 

 
 
 

2011 December 31 
(Fiscal Year Ending) 

(Month & Day) 
 
 

SEC FORM 17-Q 
Quarterly Report 

Form Type 
 

 
Amendment Designation 

(If Applicable) 
 
 

September 30, 2011 
Period Ended Date 

 
 
 

(Secondary License Type and File Number) 



 
 

SECURITIES AND EXCHANGE COMMISSION 
 

SEC FORM 17- Q 
 

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES 
REGULATION CODE AND SRC RULE 17(2)(b)  THEREUNDER 

 
 
1. For the quarterly period ended    September 30, 2011 
 
2. Commission identification number  AS095-008814A  
                                                                                
3. BIR Tax Identification No. 004-665-166 
 
4. Exact name of registrant as specified in its charter 

Chinatrust (Philippines) Commercial Bank Corporation 
 
5. Province, country or other jurisdiction of incorporation or organization 
 
6.   Industry Classification Code:   (SEC Use Only) 
 
7. Address of registrant’s principal office    Postal Code 
 

Sixteenth to Nineteenth Floors, Fort Legend Towers,       1634 
31st St. corner 3rd Avenue, Bonifacio Global City, Taguig City 
 

8. Registrant’s telephone number, including area code  (02) 988-9287 
 
9. Former name, former address and former fiscal year, if changed since last report 
 

Not applicable      
 
10. Securities registered pursuant to Sections 4 and 8 of the RSA  
 
        Number of shares common 
        stock outstanding and amount  

  Title of each Class    of debt outstanding   
 
  Common  P10.00 par value  247,968,731 shares  
        P2,479,687,310 
 
 
 
 
11. Are any or all of the securities listed on a Stock Exchange? 



11. Are any or all of the securities listed on a Stock Exchange? 
 

Yes [/] No [   ] 
 
              Stock Exchange                                                       Classes of Securities 
                 
      Philippine Stock Exchange                                                   Common Stocks 
 
12. Indicate by check mark whether the registrant: 

 
(a) Has filed all reports required by Section 17 of the Code and SRC Rule 17 

thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and 
Sections 26 and 141 of the Corporation Code of the Philippines, during the 
preceding twelve (12) months (or for such shorter period the registrant was 
required to file such reports). 

 
Yes [/]  No [   ]    

 
 
 (b) has been subject to such filing requirements for the past 90 days. 

 
Yes [/]  No [   ]    
 
 

      
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 



 
 

PART I – FINANCIAL INFORMATION 
 

Item 1. Financial Statements 
 

  (Refer to Attached Financial Statements) 
 

   Item 2.  Management Discussion and Analysis of Financial Condition and 
Results of Operation 

 
 
  Chinatrust’s pre-tax income for the nine-months ending September 30,  2011 
posted an 8% growth to Php544M as compared to the same period last year of 
Php503M while net income after tax stood at Php341M.  This translates to an ROE 
and ROA of 7.59% and 1.94%, respectively.  Increase in trading gains on securities 
of 21% from Php227M last year to Php275M this year contributed to the higher net 
income before tax partly offset by a decrease in net interest income on account of 
lower average volume of loans and lower commission earned from credit related 
transactions.  However, interest expenses on deposit liabilities slid by 42% as the 
Bank’s low-cost deposits average daily balance (ADB) rose by 6.6% to Php7.3B from 
Php7.1B in the same period of 2010.  This enabled the Bank to lower its average 
cost of funds to 0.75% per annum from last year's 0.99% per annum.   
 
  Provisions for impairment improved by 63% or Php139M lower than last year 
due to reversals of specific impairment due to full settlement of loan accounts and 
improvement in credit quality.  Income Tax Provision increased by Php104M on 
account of the reversal of deferred income tax relating to the write-off of certain fully 
provided loan and receivable accounts. 
 
  Total resources stood at Php22.1B level, reflecting a 9% decrease compared 
to December 2010 level.  Total deposits as of September 30, 2011 amounted to 
Php14B, 15% lower compared to 2010 year-end level of Php16.9B as funds were 
shifting to BSP’s special deposit accounts (SDAs). 
 
  Non-performing loans (NPL) ratio as of September 30, 2011 stood at 1.61% 
as compared to 1.66% as of December 2010.  The Bank’s capital adequacy ratio 
(CAR) remains high versus the industry at 28.66% as of September 30, 2011, better 
than year-end 2010 CAR of 25.33% and way above the regulatory requirement of 
10%. 
 
 
 
 
 
 
 
 
 



 
Key Financial Indicators 
 

The following ratios are used to assess the performance of the Bank 
presented on a comparable basis: 
 

 September 30, 2011 September 30, 2010 
Return on Average Equity (ROE) 7.59% 9.57% 
Return on Average Assets (ROA) 1.94% 2.14% 
Cost-to-Income Ratio 61.07% 55.43% 

 
 September 30, 2011 December 31, 2010 
Non-Performing Loan Ratio (NPL) 1.61% 1.66% 
Non Performing Loan Cover 42% 48% 
Capital Adequacy Ratio 28.66% 25.33% 

 
 
The manner by which the Bank calculates the above indicators is as follows: 

      
 Return on Average Equity ---- Net Income divided by average total capital 

funds for the period indicated 
 Return on Average Assets ---- Net Income divided by average total resources 

for the period indicated  
 Cost to income ratio --- Total Operating expenses divided by the sum of net 

interest income plus other income 
 Non-Performing Loan Ratio --- Total non-performing loans divided by gross 

loan portfolio 
 Non-Performing Loan Cover --- Total allowance for probable loan losses 

divided by total non-performing loans 
 Capital Adequacy Ratio --- Total capital divided by risk-weighted assets 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Additional Management Discussion and Analysis (for those with variances of more 
than 5% September 30, 2011 vs. December 31, 2010) 
 
Balance Sheet – 
 
 Cash and Other Cash Item declined by 23% from Php334M to Php256M on account 
of lower levels of cash in vault and in ATMs. 
 

Due from Bangko Sentral ng Pilipinas dropped by 29% from Php4.3B to Php3.0B 
brought about by lower loans to BSP under reverse repurchase (RRP) agreement. 
 

Due from other banks increased by 44% from Php615.1M to Php883.9M mainly due 
to higher levels of due from foreign banks. 
 
 Interbank term loans increased from Php2.6M to Php529M due to higher levels of 
foreign currency interbank loans. 
 
 Financial assets at FVPL increased by 114% due to the increase in the volume of 
both peso and foreign currency held-for-trading (HFT) – treasury notes.  On the other hand, 
available for sale investments went down by 43% mainly attributable to lower volume of both 
peso and foreign currency available for sale securities.  
 
 Held-to-Maturity investments went up by 6% mainly due to higher peso held-to-
maturity securities. 
 
 Loans and Receivables – net dropped by 12% from Php16.1B to Php14.2B on 
account of corporate pay downs and settlements. 
 

Investment Properties went up by 51% due to newly foreclosed properties for the 
period.  Deferred Income Tax (DIT) declined by 30% due to reversal of DIT in relation to the 
write-off of fully provided loans and receivables. 

 
Other assets grew by 11% owing to higher prepaid expenses and software licenses 

as compared last year partly offset by rent deposits. 
 
Total deposits slid by 15% from Php16.9B to Php14.3B attributable to the decrease 

in time deposits brought by the shift to the higher yielding special deposit accounts (SDAs) 
with BSP. 

 
Bills payable rose by 15% from Php570M to Php655.8M on account of increase in 

foreign currency interbank borrowings.  
  

 Outstanding Acceptances decreased by 97% due to the lower volume of foreign 
currency acceptances.  Also, Manager’s Checks went down by 12% from Php32.1M to 
Php29.7M. 
 
 Accrued Interest, Taxes, and Other Expenses decreased by 12% due to lower 
accrued interest payable this year as compared last year.  On the other hand, Accrued 
Income Tax Payable increased by 183%.   
 
 
 
 
 
 



 
Income Statement (variance analysis for September 30, 2011 vs. September 30, 2010) 
 

Interest income on loans and receivables went down by 12.4% compared last year 
due to the lower average volume of peso earning loans.   

 
Interest income on deposits with other banks went down by 61.1% mainly attributable 

to lower average volume on due from BSP.   
 
Interest income on interbank loans went up by 194.2% due to the increase in the 

average volume of both peso and foreign currency interbank loans receivable.   
 
 Interest expense on deposits declined by 42.23% from Php303.13M to Php175.11M 
mainly owing to lower average volume of both peso and foreign currency high cost deposits 
while interest expense on borrowings posted a 41.19% increase from Php3.8M to Php5.3M 
mainly due to increase in average volume of foreign currency bills payable. 
 
 Service charges and commission income amounted to Php129.6M, 5.17% lower as 
compared last year due to lower commission earned from credit related transactions.  On the 
other hand, trading gain posted a 20.88% to Php275M this year as compared last year and 
partly offset by lower foreign exchange gains of Php18M from Php50.1M last year.   
Miscellaneous income as of September 30, 2011 totaled Php37.8M, a 30.8% increase as 
compared to the same period last year attributable to higher trust and ATM fee income. 
 
 Compensation and fringe benefits as of September 30, 2011 totaled Php436.7M 
reflecting a 22% increase as compared to the same period last year.  Occupancy and other 
equipment - related costs decreased by 6.87% year on year mainly contributed by lower 
expenses on rent – bank premises and was offset by higher depreciation and amortization of 
29.51% owing to the relocation of Head Office premises last 2nd half of 2010. 
 
 Provision for impairment and credit losses as of September 30, 2011 totaled 
Php81M, reflecting 63.19% improvement versus same period last year due to the fair value 
gains from foreclosed assets of Php31.1M. 
 
 Taxes, licenses, and documentary stamps used (DST) is lower by 7.1% this year as 
compared last year brought about by lower DST due to lower high cost peso deposit volume.  
 
 Amortization of software licenses went up by 55.95% from Php12.6M to Php20M due 
to depreciation of new software licenses acquired in the latter part of 2010.   
 
 Furthermore, Income Tax Provision increased by 105.76% caused by the reversal of 
deferred income tax relating to written off loan and receivable accounts. 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
Material Events and Uncertainties: 
  

There are no known trends, demand, commitments, events or uncertainties 
that will have material impact on the Bank’s liquidity. There are also no known 
material commitments for capital expenditures as of reporting date.  There are no 
known trends, events, uncertainties that had or reasonably expected to have a 
material favorable or unfavorable impact on income from continuing operations.  
There are no significant elements of income or loss that did not arise from the banks 
continuing operations.  Likewise, there are no seasonal aspects that had material 
effect on the financial condition or results of operations.  
 

There are no known events that will trigger direct or contingent financial 
obligation that is material to the company, including any default or acceleration of an 
obligation. Also, there are no material off-balance sheet transactions, arrangements, 
obligations (including contingent obligations), and other relationships of the Bank 
with unconsolidated entities or other persons created as of the reporting date.  

 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 





CHINATRUST (PHILIPPINES) COMMERCIAL BANK CORPORATION
STATEMENT OF CONDITION
(With Comparative Figures for December 31, 2010)
(in Php)

September 30, 2011 December 31, 2010
(Unaudited)  (Audited) 

RESOURCES
Cash and Other Cash Items                       256,503,101                334,084,617 
Due from Bangko Sentral ng Pilipinas                    3,043,796,954             4,262,903,803 
Due from Other Banks                       883,939,410                615,146,557 
Interbank Loans Receivable                       529,031,235                    2,640,002 

Financial Assets at Fair Value through Profit or Loss                     1,443,325,079                675,479,270 
Available-for-Sale Investments                       777,517,599             1,370,939,919 
Held-to-Maturity Investments                       271,307,844                255,357,743 
Loans and Receivables - net                  14,248,871,352           16,113,468,432 
Property and Equipment - net                        244,303,744                249,755,844 
Investment Properties                           4,367,755                    2,884,173 
Deferred Income Tax                       251,202,561                361,163,908 
Other Resources - net                       193,964,965                174,754,649 

22,148,131,600               24,418,578,917         

LIABILITIES AND CAPITAL FUNDS
Liabilities
Deposit Liabilities 
Demand                    4,768,820,617             4,849,431,949 
Savings                    2,194,349,223             2,434,664,132 
Time                    7,327,619,944             9,623,650,234 

14,290,789,784                 16,907,746,315         
Bills Payable                       655,800,000                569,920,000 
Outstanding Acceptances                              581,011                  17,247,342 
Manager's Checks                         29,743,214                  32,062,964 
Accrued Interest, Taxes and Other Expenses                       236,598,606                268,744,697 
Income Tax Payable                         10,715,613                    3,781,474 
Other Liabilities                       853,000,313                875,982,380 

16,077,228,541                 18,675,485,172         
Capital Funds
Common Stock                    2,479,687,310             2,479,687,310 
Additional Paid-in Capital                         53,513,675                  53,513,675 
Surplus                    3,571,585,452             3,230,548,188 
Cumulative FX Translation Adjustment                         (8,274,138) (15,029,477)               
Net Unrealized Gain (Loss) on Available-for-Sale 
Investments                        (25,609,240)                  (5,625,951)

6,070,903,059                   5,743,093,745           
22,148,131,600               24,418,578,917         



CHINATRUST (PHILIPPINES) COMMERCIAL BANK CORPORATION
STATEMENTS OF INCOME
(With Comparative Figures for September 30, 2010)
(in Php)

2011 2010 2011 2010
INTEREST INCOME 
Loans and receivables 1,134,313,061         1,294,667,964        374,294,871           412,645,531            
Trading and investment securities 138,809,515            134,034,796           46,409,210             39,344,436              
Deposits with other banks and others 15,437,030              39,682,246             5,159,117               12,840,652              
Interbank loans receivable 25,087,133              8,526,761               9,086,871               4,554,346                

1,313,646,738         1,476,911,767        434,950,070           469,384,966            
INTEREST EXPENSE
Deposit liabilities 175,111,822            303,132,600           50,692,209             97,071,074              
Bills payable and other borrowings and others 5,309,594                3,760,569               1,655,931               727,112                   

180,421,416            306,893,169           52,348,140             97,798,187              
NET INTEREST INCOME 1,133,225,322         1,170,018,598        382,601,930           371,586,779            
Service charges, handling fees and commission income 129,614,460            136,675,008           45,478,151             48,556,998              
Trading and securities gain - net 275,033,180            227,529,081           177,030,165           158,068,619            
Foreign exchange gain - net 17,953,981              50,125,673             (19,844,608)           (12,498,578)             
Miscellaneous - net 49,388,454              37,759,368             21,218,451             17,873,022              
TOTAL OPERATING INCOME 1,605,215,397         1,622,107,727        606,484,090           583,586,840            
Compensation and fringe benefits 436,712,838            357,928,349           157,126,598           121,147,304            
Occupancy and other equipment-related costs 228,721,578            245,601,673           80,467,177             81,899,133              
Provision for (recovery from) impairment and credit losses 80,985,232              220,025,735           38,601,012             79,431,029              
Taxes, licenses and documentary stamps used 101,036,247            108,727,173           38,537,480             39,573,269              
Depreciation and amortization 64,977,264              50,171,243             21,997,204             18,220,164              
Insurance 31,861,906              31,213,564             9,552,623               10,611,396              
Amortization of software license 19,659,125              12,605,938             6,938,354               4,226,676                
Miscellaneous 97,340,316              92,903,175             33,351,460             40,843,702              
TOTAL OPERATING EXPENSES 1,061,294,505         1,119,176,850        386,571,909           395,952,674            
INCOME BEFORE INCOME TAX 543,920,892            502,930,877           219,912,181           187,634,166            
PROVISION FOR INCOME TAX 202,883,628            98,600,807             134,344,441           85,563,355              
NET INCOME 341,037,264          404,330,070         85,567,740            102,070,810          
Basic/Diluted Earnings Per Share * 1.38                       1.63                      0.35                       0.41                       

* Net income/ weighted average number of outstanding common shares (247,968,731).  

January to September July to September



CHINATRUST (PHILIPPINES) COMMERCIAL BANK CORPORATION
STATEMENTS OF COMPREHENSIVE INCOME
(With Comparative Figures for September  30, 2010)
(in Php)

2011 2010 2011 2010
NET INCOME 341,037,264           404,330,070           85,567,740             102,070,810           

OTHER COMPREHENSIVE INCOME (LOSS)
Net Fair Value Change on Available-for-Sale 
Investments (19,983,289)            47,573,031             (10,135,218)            36,573,172             
Cumulative Translation Adjustment 6,755,339              -                       4,806,466              -                        

(13,227,950)           47,573,031           (5,328,752)             36,573,172            

TOTAL COMPREHENSIVE INCOME (LOSS), 
NET OF TAX 327,809,314           451,903,101           80,238,988             138,643,982           

January to September July to September



CHINATRUST (PHILIPPINES) COMMERCIAL BANK CORPORATION
STATEMENTS OF CHANGES IN EQUITY
(in Php)

Common Stock Additional Paid-
in Capital Surplus

Cumulative
Translation
Adjustments

Net Unrealized 
Gain on Available-

for-Sale 
Investments

Total

Balance at December 31, 2010           2,479,687,310          53,513,675           3,230,548,188               (15,029,477)             (5,625,951)           5,743,093,744 
Net income for the year                               -                           -                341,037,264                               -                             -                341,037,264 
Cumulative Translation Adjustments                               -                           -                                 -                    6,755,339                           -                    6,755,339 
Net unrealized gain on available-for-sale (AFS) 
investments                               -                           -                                 -                                 -             (19,983,289)               (19,983,289)
Total Comprehensive Income for the year                               -                           -                341,037,264                  6,755,339           (19,983,289)              327,809,314 
Balance at September 30, 2011           2,479,687,310          53,513,675           3,571,585,452                 (8,274,139)           (25,609,240)           6,070,903,058 

Balance at December 31, 2009 (as restated)           2,479,687,310          53,513,675           2,820,570,213                 (6,442,775)             (4,090,772)           5,343,237,652 
Net income for the year                               -                           -                404,330,070                           -                404,330,070 
Cumulative Translation Adjustments
Net unrealized gain on available-for-sale (AFS) 
investments                               -                           -                                 -              47,573,031                47,573,031 
Total Comprehensive Income for the year                               -                           -                404,330,070            47,573,031              451,903,101 
Balance at September 30, 2010           2,479,687,310          53,513,675           3,224,900,283                 (6,442,775)            43,482,260           5,795,140,753 

Balance at December 31, 2009 (as restated)           2,479,687,310          53,513,675           2,820,570,213                 (6,442,775)             (4,090,772)           5,343,237,652 
Net income for the year                               -                           -                409,977,974                               -                             -                409,977,974 
Cumulative Translation Adjustments                               -                           -                                 -                   (8,586,702)                           -                   (8,586,702)
Net unrealized gain on available-for-sale (AFS) 
investments                               -                           -                                 -                                 -               (1,535,179)                 (1,535,179)
Total Comprehensive Income for the year                               -                           -                409,977,974                 (8,586,702)             (1,535,179)              399,856,093 
Balance at December 31, 2010            2,479,687,310           53,513,675            3,230,548,188                (15,029,477)              (5,625,951)            5,743,093,744 



CHINATRUST (PHILIPPINES) COMMERCIAL BANK CORPORATION
STATEMENT OF CASH FLOWS 

(in Php)

2011 2010

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax 543,920,892             502,930,877               
Adjustments for:

Provision for (recovery from) impairment and credit losses 80,985,232               220,025,735               
Depreciation and amortization 64,977,264               50,171,243                 
Amortization of computer software 19,659,125               12,605,938                 
Amortization of deferred charges 170,708                    170,708                      
(Gain) / loss on sale of property and equipment (394,036)                   6,035,327                   
Changes in operating assets and liabilities:

Decrease (increase) in:
Financial assets at fair value through profit and loss (767,845,810)            (637,400,855)              
Loans and Receivables 1,783,611,849          (760,473,663)              
Interbank loans receivable -                           -                              
Other assets (39,040,149)              (28,119,968)                

Increase (decrease) in:
Deposit liabilites (2,616,956,531)         (349,389,866)              
Manager's checks (2,319,750)                (1,167,654)                  
Accrued interest and other expenses (32,146,091)              (33,045,305)                
Other liabilities (22,982,067)              (19,563,335)                

Net cash generated from (used in) operations (988,359,365)            (1,037,220,817)           
Income taxes paid (85,988,142)              (74,928,891)                
Net cash provided by (used in) operating activities (1,074,347,507)         (1,112,149,709)           

CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in:

Available-for-sale securities 580,194,370             304,143,120               
Investment in bonds and other debt instruments (15,950,100)              (43,445,380)                
Investment in an associate

Additions to property and equipment (65,038,120)              (120,612,892)              
Proceeds from disposals of property and equipment 6,008,515                 24,847,838                 
Additions to investment properties (1,585,104)                (0)                                
Net cash provided by (used in) investing activities 503,629,560             164,932,686               

CASH FLOWS FROM FINANCING ACTIVITIES
Increase (decrease) in:

Bills  payable 85,880,000               (10,540,000)                
Outstanding Acceptances (16,666,332)              (11,357,320)                

Payment of dividends -                           -                              
Net cash provided by (used in) financing activities 69,213,668               (21,897,320)                

NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS (501,504,279)            (969,114,343)              

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
Cash and other cash items 334,084,617             319,525,532               
Due from Bangko Sentral ng Pilipinas 4,262,903,803          1,909,190,000            
Due from other banks 615,146,557             1,855,613,683            
Interbank loans receivable 2,640,002                 2,979,000                   
Total 5,214,774,978          4,087,308,216            

CASH AND CASH EQUIVALENTS AT END OF YEAR PER CASH FLOWS 4,713,270,700          3,118,193,873            

CASH AND CASH EQUIVALENTS, END
Cash and other cash items 256,503,101             238,827,909               
Due from Bangko Sentral ng Pilipinas 3,043,796,954          2,319,407,532            
Due from other banks 883,939,410             557,264,682               
Interbank loans receivable 529,031,235             2,693,750                   
Total 4,713,270,700        3,118,193,873            

OPERATIONAL CASH FLOWS FROM INTEREST
Interest received 1,357,260,617          1,531,703,178            
Interest paid (233,191,423)            (364,692,627)              

1,124,069,194        1,167,010,551            

For the nine-month ended September 30



 
Notes to Financial Statements Required Under SRC Rule 68.1  
 
1.  Diluted Earnings per share as of September 30, 2011 Php1.38.    
 
2. The accompanying financial statements have been prepared in conformity with 
accounting principles generally accepted in the Philippines.  The Bank’s financial 
statements as of September 30, 2011 are prepared in compliance with new 
Philippine Financial Reporting Standards (PFRS): 
 
1) The same accounting policies and methods of computation are followed in these 

interim financial statements as compared with the most recent annual financial 
statements. 

 
2) Seasonal or cyclical events and/or conditions do not significantly affect the 

interim operations of the bank. 
 
3) Trading gains as of September 30, 2011 amounted to Php275M, compared to 

Php228M of the same period last year. 
 
4) There are no changes in estimates of amounts reported in prior interim periods of 

the current financial year or changes in estimates of amounts reported in prior 
financial years. 
 

5) There are no issuances, repurchases, and repayments of debt and equity 
securities.  

 
6) There are no cash dividends paid separately for ordinary shares and other 

shares.  
 
7) Segment information for the period ended September 30, 2011 and 2010 are as 

follows: 
 

2011 2010 2011 2010 2011 2010 2011 2010 2011 2010
Results of operations

(in thousands)
Net interest income 279,395   230,390 150,609       157,395 703,311 782,150 (90)           83           1,133,225    1,170,019  
Non-interest income 283,921   271,039 60,091         80,675   121,044 93,580 6,934       6,795     471,990       452,089    
Total revenue 563,316   501,430 210,699       238,070 824,355 875,730 6,845       6,878     1,605,215    1,622,108  
Noninterest expense 90,961     77,093   100,042       119,510 472,298 562,541 397,992   360,033 1,061,294    1,119,177  
Income (loss) before income 472,355   424,336 110,657       118,560 352,057 313,189 (391,147)  (353,155) 543,921       502,931    
Income tax provision (benef 66,198     30,141   18,392         13,565   118,157 54,720 136          176         202,884       98,601      
Net income (loss) 406,157   394,196 92,265          104,996   233,900   258,469 (391,284)    (353,331)  341,037       404,330     
YTD Average ( in Php millions) -         -          -         
Total assets 4,204       3,522     9,444           10,722   8,645     9,777   764          986         23,056         25,007      
Total liabilities 2,399       2,498     5,813            5,984       8,634       10,443   480            726          17,326         19,652       

TREASURY GROUP       TOTALRETAIL BANKING       OTHERSCORPORATE BANKING

 
 
 

 
8) At the Regular Meeting of the Board of Directors held on 23 April 2010, the Board 

of Directors approved the restriction of the retained earnings for the following 
purposes:   

i.) to meet the minimum capital requirement set by the Bangko Sentral Ng 
Pilipinas (BSP) to become a universal bank, and  



ii.) to comply with the requirements of the Internal Capital Adequacy 
Assessment Process (ICAAP) pursuant to BSP Circular 639 which took effect on 
January 1, 2010. 
 

9) On October 7, 2011, The Bank’s Board of Directors has issued the following 
resolutions: 
 

i) Resolved, that the Bank is hereby authorized to file a petition for voluntary 
delisting with the Philippine Stock Exchange (PSE), and to notify the Bangko 
Sentral ng Pilipinas (BSP) of such; 

ii) Resolved, further, that the Bank is hereby authorized to purchase the 
outstanding shares through a tender offer in accordance with the rules of the 
PSE, subject to prior regulatory approval; 
iii) Resolved, further, that the tender offer shall be set at a reasonable price in 

accordance with the valuation to be made by an independent third party duly 
accredited by the PSE; 
iv) Resolved, lastly, that the Bank’s President and CEO or any of his 

designates are hereby authorized to do such acts, and execute such documents 
necessary and incidental to implement the foregoing resolutions. 

 
        There are no material events subsequent to the end of the interim period 
that has not been reflected in the financial statements. 

 
10) There are no changes in the composition of the issuer during the interim period 

including business combinations, acquisition or disposal of subsidiaries and long-
term investments, restructuring and discontinuing operations. 

 
11) Summary of the Bank’s commitments and contingent liabilities: 

 
As of September 

30, 2011
As of December 31, 

2010
Trust department

Investment management accounts Php4,602,322,747 Php2,798,394,865
Trust and other fiduciary accounts 767,670,674            771,185,932            

5,369,993,421         3,569,580,797         

Forward Securities Purchased Php762,961,710 Php118,917,791
Forward Securities Sold 1,164,701,505         40,800,312              
Inward Bills for collection 6,705,778                2,542,166,781         
Unused commercial letters of credit 813,927,446            384,411,307            
Outstanding Guarantees 44,338,075              43,840,000              
Outward bills for collection 26,232                     79,767,462              
Others 8,622,576                1,153,449                 

                   
 
12) There are no other material contingencies and any other events or transactions 

that are material to an understanding of the current interim period. 
 
3.  After careful consideration of the result of its impact evaluation, the Bank has 
decided not to early adopt either PFRS 9 (2009) or PFRS 9 (2010) for its 2011 
annual financial reporting. Therefore, the interim financial statements as at 



September 30, 2011 do not reflect the impact of the said Standard. Also, the 
decision not to early adopt PFRS 9 is consistent with the Parent Bank’s initiative to 
adopt IFRS 9 on its scheduled mandatory effective date. 
 
 The Bank shall conduct within the first half of 2012 another impact evaluation 
using the outstanding balances of financial statements as of December 31, 2011. 
 
        Once adopted, PFRS 9 will primarily affect the Bank’s investment securities 
classified as Available-for-Sale (AFS) investments and Held-to-Maturity (HTM) 
investments.  Under PAS 39, AFS investments are remeasured at fair value at every 
reporting period, with fair value changes lodged in Other Comprehensive Income in 
Equity.  HTM investments are carried at amortized cost.  Upon adoption of PFRS 9, 
these accounts will be reclassified according to the Bank’s business models in 
managing its financial assets and contractual cash flow characteristics. 
 
 



Total 1 Month 2 - 3 Mos. 4 - 6 Mos. 7 to 11 Mos. 1 - 2 Years 3 - 5 Years 5 Years -  Above

1) -                            -                           -                           -                          -                           -                           
2) 373,929,910              104,952,177            209,484,441            47,641,656             -                           -                           11,851,636                   
3) 1,255,553,130           28,269,497              41,541,557              45,548,170             1,137,128,200          -                           3,065,707                     
4) 636,788                    -                           -                           636,788                  -                           -                           -                                
5) 581,011                    -                           581,011                   -                          -                           -                           -                                
6) 23,676,139                14,009,212              5,081,756                4,585,171               -                           -                           

1,654,376,978           147,230,887            256,688,764            98,411,785             1,137,128,200          -                           -                           -                           14,917,343                   
1,414,958                  

1,652,962,020           147,230,887            256,688,764            98,411,785             1,137,128,200          -                           -                           -                           14,917,343                   

1                  40,000,000                36,000,000              4,000,000                -                          -                           -                           -                           -                           
2                  350,982,030              24,170,000              18,995,833              53,658,329             238,200,091             11,158,000              4,799,776                -                           
3                  1,708,333                  -                           -                           -                          1,708,333                 -                           -                           -                           
4                  105,418,040              71,113,286              34,304,754              -                          -                           -                           -                           -                           
5                  974,800                    974,800                   -                           -                          -                           -                           -                           -                           
6                  1,971,248,135           1,418,218,614         135,584,283            157,861,905           9,583,333                 -                           250,000,000            -                           
7                  3,037,035,065           441,269,221            417,985,055            511,756,745           571,566,580             1,094,457,464         -                           -                           
8                  30,900,000                -                           -                           500,000                  -                           30,400,000              -                           -                           
9                  TIME LOAN - CTS 27,226,820                -                           1,061,746                -                          26,165,073               -                           -                           -                           

10                155,168,197              48,254,000              54,700,000              27,960,000             500,000                   23,754,197              -                           -                           
11                62,888,615                -                           -                           45,918,918             -                           16,969,697              -                           -                           
12                104,231,450              -                           -                           -                          -                           -                           104,231,450            -                           
13                24,923,348                -                           -                           24,923,348             -                           -                           -                           -                           
14                41,196,061                1,256,667                -                           -                          19,333,333               20,606,061              -                           -                           
15                1,801,240,833           40,562,786              56,248,998              100,994,681           178,557,827             575,074,198            805,469,659            44,332,684              
16                42,365,454                -                           -                           -                          -                           137,572                   -                           42,227,882              
17                20,230,000                -                           -                           20,230,000             -                           -                           -                           -                           
18                64,756,417                -                           -                           -                          -                           30,241,362              4,331,066                30,183,990              
19                94,294,064                -                           -                           -                          -                           -                           -                           94,294,064              
20                42,893,000                34,273,000              -                           6,000,000               -                           2,620,000                -                           -                           
21                21,871,711                3,727,458                5,504,888                2,566,078               4,266,673                 3,240,335                2,566,279                -                           
22                41,993,060                18,471,700              -                           12,525,780             1,049,280                 9,946,300                -                           -                           
23                935,436,573              664,902,986.67 88,433,901.19 182,099,685.15 0.00 0.00 0.00 0.00
24                501,322,667              -                           -                           -                          -                           -                           501,322,667            -                           
25                21,860,000                21,860,000              -                           -                          -                           -                           -                           -                           
26                1,233,166,320           140,166,320            -                           -                          131,160,000             961,840,000            -                           -                           
27                PD - DREAM HOME LOAN 2,946,783                  2,946,783                     
28                790,019,074              790,019,074                
29                360,165                    360,165                        
30                5,033,468                  5,033,468                     
31                PAST DUE - MORTGAGE MGR 16,733,026                16,733,026                   
32                ITL -  L & D - DOM- NDOSRI 42,026,072                42,026,072                   
33                ITL - MORTGAGE MGR 2,987,209                  2,987,209                     
34                12,861                      12,861                          
35                ITL - CTS 36,476,976                36,476,976                   
36                7,416,823                  -                           -                           -                          5,969,874                 -                           1,446,949                -                           
37                2,644,217                  -                           -                           -                          374,985                   269,468                   1,999,764                -                           
38                151,263,629              151,263,629            

11,833,251,295         3,116,484,467         816,819,459            1,146,995,469        1,188,435,385          2,780,714,653         1,676,167,609         211,038,620            896,595,633                
Add: Unamortized Transaction cost 45,004,706                

762,534,477              
11,115,721,524         3,116,484,467         816,819,459            1,146,995,469        1,188,435,385          2,780,714,653         1,676,167,609         211,038,620            896,595,633                

Accounts Receivables 553,427,477              
Accrued Interest Receivables 190,338,719              
Unqouted Debt Securities 852,631,422              
Dividends Receivable 4,278,630                  

1,600,676,247           
Less: Allowance for impairment 67,515,667                

1,533,160,580           

14,301,844,124         
Less: Unearned Interest and Discounts 52,972,772                

14,248,871,352         

RESTRUC LOANS - DOM - NDOSRI

          the proposed collection period in this schedule may be changed to appropriately reflect the Company's actual collection period.

Subtotal

Less: Allow. For Doubtful Acct.
Net Non - Trade Receivable

Net Receivables (a + b)

Notes: If the Company's collection period does not match with the above schedule and revision is necessary to make the schedule not misleading,

RESTRUCTURED LOAN - MORTGAGE LOANS
DBP - CLEAN - NDOSRI

L & D - FX - NRES - CLEAN-OFFSHORE

PD - OFFICERS AND STAFF LOANS

L & D - FX - RES - REM/CHM/OTH

PD -  L & D - DOM - TL - RE - HFC

ITL - DREAM HOME LOAN

PD - SALARY LOAN

TIME LOAN - LT -  HOLD-OUT DEP

L & D - FX - RES - CLEAN - OFFSHORE

OFFICERS AND STAFF LOANS

L & D - FX - RES - CLEAN
L & D - FX - RES - HO DEP

TIME LOAN - DREAM HOME LOAN
TIME LOAN - DHL - FIVE@ZERO

TIME LOAN - SALARY LOAN
TIME LOAN - ST -  HOLD-OUT DEP

TIME LOAN - ST - REM/CHM/OTHS
TIME LOAN - MT - CLEAN

TIME LOAN - LT  - CLEAN

TL-DREAM LOAN-CASHBACK
TIME LOAN - MORTAGE MANAGER

TIME LOAN - LT - REM/CHM/OTHS

Net Trade Receivable

TIME LOAN - MT - HOLD-OUT DEP
TIME LOAN - MT - REM/CHM/OTHS

BILLS DISCOUNTED - REG -CLEAN
BILLS DISCOUNTED - REG - HO DEP
BILLS DISCOUNTED - REG - RM/CM/OT
BILLS DISCOUNTED - CHK DISC - CLEAN

TIME LOAN - ST CLEAN
BILLS DISC-CHK DISC-REM/CHM/OTHS

     b) Non - Trade Receivables

DBTR
IBTR- PESO
IBTR- USD
CLUA
EBP

Subtotal
Less: Allow. For Doubtful Acct.

 Past Due Accounts & 
Items in Litigation 

     a) Trade Receivables
CLIB-PESO

CHINATRUST (PHILS.) COMMERCIAL BANK
Aging of Loans and Receivables
As of September 30, 2011

Type of Accounts Receivable
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X Disclosures X Stockholders’ Meeting Others: Trading Halt 

 Dividend Notice  SEC / Gov’t Issuance   

 Stock Rights Notice  Transfer Agent’s Notice   
 

 

 

     

                  FID/CSD    Market Regulation Division Issuer Regulation Division Information Technology Division  Capital Markets Dev’t Division Office of the General Counsel 
Tel. No. 688-7561/688-7508         Tel. No. 688-7541       Tel. No. 688-7510           Tel. No. 688-7480          Tel. No. 688-7534          Tel. No. 688-7411 

 

T  h  e   P  h  i  l  i  p  p  i  n  e   S  t  o  c  k   E x c h a n g e ,   I n c . 

 
To : THE INVESTING PUBLIC AND TRADING PARTICIPANTS 
 
Company : CHINATRUST (PHILS.) COMMERCIAL BANK CORPORATION 
  Trading Halt 
 
Date : October 7, 2011 
 

 
 

Chinatrust (Phils.) Commercial Bank Corporation (“CHTR” or the “Bank”) submitted to the 
Exchange the attached disclosure dated October 7, 2011 pertaining to the results of the special 
meeting of its Board of Directors.  In its disclosure, the Bank stated, among others, that: 
  

Please be advised that the Board of Directors (“Board”) in its special meeting 
today has issued the following resolutions: 
 
“Resolved, that the Bank is hereby authorized to file a petition for voluntary 
delisting with the Philippine Stock Exchange (PSE), and to notify the Bangko 
Sentral ng Pilipinas (BSP) of such; 
 
Resolved further, that the Bank is hereby authorized to purchase the 
outstanding shares through a tender offer in accordance with the rules of the 
PSE, subject to prior regulatory approval; 
 
Resolved further, that the tender offer price shall be set at a reasonable price in 
accordance with the valuation to be made by an independent third party duly 
accredited by the PSE; 
 
. . . . 
 
The above resolutions were issued for the reason that: 
 
The recent requirement to increase public float to 10% has given the Bank the 
opportunity to evaluate its long-term strategic goals and objectives and further 
align them with the Parent Bank’s other foreign branches and subsidiaries.  As 
such, the Bank believes that, with its strong capital position, it will be able to 
pursue seamlessly its strategic objectives and deliver enhanced value to its 
stakeholders and valued clients without being a publicly listed entity, 
 
. . . . 
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Also included in the Bank’s disclosure are the following matters approved by the Board: 
 

1. Special Stockholders’ Meeting to be held on December 15, 2011 with record date of 
November 15, 2011; and 

 
2. Creation of Committee Inspectors, designation of dates for submission of proxies and for 

validation of proxies. 
 

Further, the Bank furnished the Exchange the attached copy of its Press Release entitled 
“Chinatrust intends to go private”. 
 
Please be advised that the resolution approved by the Bank’s Board to file a petition for the 
delisting of its shares from the Official Registry of the Exchange is subject to the following Rule on 
Voluntary Delisting: 
 

VOLUNTARY DELISTING 
 
The Exchange will allow the delisting of the security upon the request of the 
company if the following are complied with: 
 

(a) The delisting must be approved by a majority of the Company’s 
incumbent directors. 
 

(b) All security holders must be notified, in a form satisfactory to the 
Exchange, of the proposed delisting prior to the filing of the petition. 
 

(c) A petition for delisting must be filed with the Exchange together with 
proposed tender offer terms and conditions at least sixty (60) days in 
advance of the date when delisting shall become effective. 
 

(d) A tender offer to all stockholders of record must be made. The Company 
must submit a fairness opinion or valuation report, stating that from a 
financial point of view of the person making such opinion/report, based 
upon certain procedures followed and assumptions made, the terms and 
conditions of the tender offer are fair. 
 

(e) The person(s) proposing the delisting must show to the Exchange that 
following the acquisition of the tendered shares, said person(s) have 
obtained a total of at least ninety-five (95%) of the issued and outstanding  
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shares of the Company. However, if at the time the petition for delisting is 
filed, the person(s) proposing the delisting are already the beneficial 
owners of ninety-five (95%) of the issued and outstanding shares of the 
Company, said person(s) shall still be required to make a tender offer to 
all other stockholders of record. 

 
(f) The listed company applying for delisting must not have any unpaid fees 

or penalties. 
 

The Order of delisting shall be prepared if after evaluation of the petition and 
required documents, the Exchange finds that the delisting will not prejudice the 
interests of the investors. 
 
. . . . 
 

In order for the investing public to digest the material information disclosed by the Bank, 
the Exchange will implement a one-hour trading halt on CHTR shares on Monday, October 
10, 2011, which will commence at 9:00 a.m. and will be lifted at 10:00 a.m.  

 
The Exchange will inform the Trading Participants and the investing public of further 
developments on the matter. 
 
For the information and guidance of the investing public. 
 
          
         (Original Signed) 

MARSHA M. RESURRECCION 
Head, Issuer Regulation Division 
 
Noted by: 
 

 
(Original Signed) 
HANS B. SICAT 
President & CEO 
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 Chinatrust (Philippines) Commercial Bank Corporation 
16th to 19th Floors, Fort Legend Towers, 31st Street corner 3rd Avenue, Bonifacio Global City, Taguig City 1634 
(632) 9889-CTP         www.chinatrust.com.ph 

7 October 2011 
 
 
The Philippine Stock Exchange, Inc. 
3rd Floor, Philippine Stock Exchange Plaza 
Ayala Triangle, Ayala Avenue 
Makati City, Philippines 1226 
 
 
Attention: Ms. Janet A. Encarnacion 
  Head, Disclosure Department 
 
Re : Press Release: “Chinatrust intends to go private”  
 
 
Madam: 
 
 
We are pleased t o furnish y ou a copy  of t he Bank’s Press Release entitled 
“Chinatrust intends to  go privat e”, the full text of which is hereto  at tached as Annex 
“A”. 
  
Thank you and best regards. 
 
 
Very truly yours, 
 
 

 
 
Therese Marie C. Arnaldo-Marin, VP 
Head, Marketing Communications & Services Department 
 
 
 
Encl.: a/s 
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NEWS RELEASE 
For inquiries, contact: 
Therese Marie Arnaldo-Marin 
(02) 9889-287 local 8579 
therese.marin@chinatrust.com.ph 

 

Chinatrust intends to go private 
 
Chinatrust Philippines, a subsidiary of Chinatrust Commercial Bank (CTCB) - the largest 
private commercial bank in Taiwan, earlier disclosed its intention of going fully private as its 
Board of Directors has resolved to purchase the outstanding shares through a tender offer in 
accordance with the rules of the Philippine Stock Exchange (PSE), subject to prior regulatory 
approval.  The Bank will file a petition for voluntary delisting with the PSE and notify the 
Bangko Sentral ng Pilipinas (BSP) of such. 
 
Chinatrust Philippines further disclosed that the resolutions were issued for the reason   that 
the recent requirement to increase public float to 10 percent has given the Bank the 
opportunity to evaluate its long-term strategic goals and objectives, and further align them 
with the Parent Bank’s foreign branches and subsidiaries.  As such, the Bank believes that, 
with its strong capital position, it will be able to pursue seamlessly its strategic objectives and 
deliver enhanced value to its stakeholders and valued clients without being a publicly listed 
entity. 

“With a more simplified ownership structure and strong parent bank support, the Bank can 
now execute its growth strategies faster and focus its resources and attention toward 
strengthening its foothold in its chosen markets, paying particular attention to improving 
profitability through efficient processes and channels, mitigating risk and leveraging on the 
benefits of its global network,” said Mark Chen, president and CEO of Chinatrust Philippines. 
“The intended acquisition of the remaining market float will also further allow our parent 
bank better flexibility in coordinating resources across all its subsidiaries to create operational 
synergy, implement growth strategies, and strengthen brand value.”  

Opened as a full-service commercial Bank in the latter part of 1995, Chinatrust Philippines 
has one of the largest branch networks among foreign banks in the country and is also deemed 
to be one of the most successful among commercial banks that opened in that year. 
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 ANNEX “A” 



ANNEX “D” 
 

PROPOSED SHAREHOLDERS’ RESOLUTIONS  

 

 

“Whereas, the Bank’s Board of Directors in its resolutions issued during its special 
meeting held last October 7, 2011 authorized the Bank to do the following: (i.) file a 
petition for voluntary delisting with the Philippine Stock Exchange (PSE) and to notify 
the Bangko Sentral ng Pilipinas (BSP) of such; (ii.) purchase the outstanding shares 
through a tender offer in accordance with the rules of the PSE, subject to prior 
regulatory approval; (iii.) set the tender offer price at a reasonable price in 
accordance with the valuation to be made by an independent third party duly 
accredited by the PSE; 
 
Whereas, Chinatrust Commercial Bank, Ltd., which owns 99.41% of the outstanding 
shares advised that it will not sell any of its shares in connection with the delisting;  
 
Resolved, that the Bank is hereby authorized to do the following: 

 
1.) to file a petition for voluntary delisting at the PSE; 
 
2.) to repurchase its outstanding shares constituting 0.59% of its outstanding 

capital stock through a tender offer in accordance with the rules of the PSE, 
subject to prior regulatory approval; 

 
3.) to set the tender offer price at a reasonable price in accordance with the 

valuation to be made by an independent third party duly accredited by the 
PSE; 

 
Resolved further, that the President and CEO or any of his designates are hereby 
authorized to do such acts, and execute such documents necessary and incidental to 
implement the foregoing resolutions. 
 
Resolved further, that the Board of Directors is hereby authorized to amend, 
modify, and/or revise the foregoing resolutions, and adopt such other resolutions, 
and do such acts necessary and incidental for the Bank to be in compliance with the 
Securities Regulation Code and its amendments, and the relevant requirements of 
the Bangko Sentral Ng Pilipinas and the Securities and Exchange Commission, the 
Philippine Stock Exchange and other regulatory agencies.”  
 




